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Welcome!

 Participants will be in listen only mode until 

the Q&A section. 

 We will make recording and slides available 

and post on our website
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Reflection
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Companions in this conversation

Anita Green
Director, Sustainable 

Investment Services,

Wespath Benefits and 

Investments

agreen@wespath.org

Susan Smith Makos
Vice President of Social 

Responsibility

Mercy Investment Services

smakos@mercyinvestments.org
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Agenda

 Introductions & Background – Chris Cox

 Wespath Approach to SRI – Anita Green

 Mercy Approach to SRI – Susan Makos

 Q&A
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UMC Sustainable Investment Directives

“…discharge its fiduciary duties…
solely in the interest of the 
participants and beneficiaries…
with care, skill, prudence 
and diligence…”

“…make a conscious effort 
to invest…with the goals
outlined in the Social Principles”
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Low–Carbon TransitionSustainabilityInvestor Focus Optimistic Worldview

Long–Term Perspective CultureDiversification Stewardship

Active ManagementExpertise

Investment Beliefs
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• Proxy voting

• Shareholder 
resolutions

• Corporations

• Policymakers

• Ethical exclusions

• Financial risk
exclusions:

• External manager 
ESG benchmarking

• Positive Social 
Purpose Lending
Program

• Low-carbon energy 
solutions

Avoid Engage Invest

Aligning Fiduciary Duty with UMC Values 

- Thermal Coal

- Human Rights
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Avoid: Performance-Screened Passive 
Portfolios vs. Benchmarks

Gross-of-Fees Return Data as of December 31, 2018

Note: This exhibit only includes Wespath's passively managed portfolios that have been in existence for at least ten years and that have been  a part  of the Wespath funds.
Historical returns are not indicative of future performance. Please refer to the Investment Funds Description at wespath.org for more information about the Fund. This is not an offer to 
purchase securities. See the Investment Funds Description for a description of the fees and expenses related to the funds managed by all external managers including those listed above. 
Wespath Institutional Investments and the I Series of funds were launched on January 2, 2019. The information does not represent investment manager performance within the I Series of 
funds.  *BlackRock's passive management of the Russell 3000 portfolio is based on a statistical sampling of stocks within the index. This strategy attempts to replicate the performance of the 
index by holding approximately three-fourths of its constituents.   

Name of External Manager Index Weight of Portfolio

Benchmark Eligible  Stocks 1-Year 5-Years 10-Years Inception Date

Northern Trust Quantitative Advisors 97.7% -7.7% 6.0% 11.1% 12/1/1998

Russell 1000 Value Index 100.0% -8.3% 5.9% 11.2%

Difference -2.3% 0.6% 0.1% -0.1%

BlackRock, Inc.* 96.8% -12.1% 4.4% 11.8% 3/1/2001

Russell 2500 Value Index 100.0% -12.4% 4.2% 11.6%

Difference -3.2% 0.3% 0.2% 0.2%

BlackRock, Inc.* 96.4% -5.0% 7.7% 13.1% 6/1/1999

Russell 3000 Index 100.0% -5.2% 7.9% 13.2%

Difference -3.6% 0.2% -0.2% -0.1%

Annualized Returns
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Invest: ESG Integration

One of Wespath’s core investment beliefs is that “the intentional 
integration of environmental, social and governance (ESG) factors in the 
selection and management of investments positively affects long-term 
performance.” 

• Starts with RFP

• Extends into annual manager evaluations
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Invest: ESG Integration-External Manager 
Evaluation Process

“ It is essential for asset 

owners, like Wespath, 

to monitor external 

asset managers in 

order to fully 

discharge our fiduciary 

duties and to create 

more sustainable 

financial markets.”

ESG Integration Reporting Questionnaire

Guidance Document

Performance Snapshot / Benchmarking

Individual Manager Assessment

Wespath’s External Manager Evaluation Process:
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Invest: ESG Integration Reporting Questionnaire
Sample Evaluation Questions
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Invest: Manager ESG Performance Snapshot 
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Invest: How does Wespath use this information?

We use the ESG Appraisal to:
• Enhance our evaluation of manager performance

- Use as a core component of manager evaluations

- Understand the processes that supports ESG integration

- All else equal, can serve as differentiator / deciding factor 

• Provide tailored feedback to managers
- Work in partnership with managers

- Be clear about the implications for poor performing managers

• Share ideas with other investors to help influence markets
- Aim to be a resource for managers so they better integrate 

ESG into investment decisions

- Share our knowledge with peers to further the integration 
of ESG assessments into performance evaluations
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Invest: Positive Social Purpose (PSP) 
Lending Program

More than 52,000 
affordable housing 

units financed

Providing access to needed 
multi-family affordable 

housing

• More than 65,000 jobs

• More than $1.9 billion 
in tax revenue 

Supporting jobs and local 
communities*

Invested more than
$83 million in loans 

to entrepreneurs

International microfinance—
supporting entrepreneurs

in emerging markets

• Internally-managed investment strategy 

• More than $2 billion in PSP investments since 1990

*Estimate based on data obtained from the National Association of Home Builders in 2016.
Wespath Benefits and Investments’ subsidiaries, including Wespath Institutional Investments manage funds that participate in the Positive Social Purpose Lending Program. The 
information provided represents the combined investments of all funds.
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3.5% 3.5%
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YTD 1-Year 3-Years 5-Years 10-Years

Wespath PSP Lending Program Bloomberg Barclays U.S. Agency CMBS +150bps*

Invest: PSP Lending Program Within the 
Fixed Income Fund 

Total Wespath affordable housing assets in the Fixed Income Fund (Fund) were approximately $384 million as of  December 31, 2018. Historical returns are not indicative of 
future performance. Please refer to the Investment Funds Description at wespath.org for more information about the Fund. Wespath Institutional Investments and the I Series
of funds were launched on January 2, 2019. The information does not represent PSP Lending Program performance within the I Series of funds. 

*Prior to January 1, 2018, the benchmark for the Positive Social Purpose Lending Program within the Fixed Income Fund was the Bloomberg Barclays U.S. Universal ex-MBS. 

Annualized

(Gross-of-Fees as of December 31, 2018)
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Mercy Investment Services, Inc.

The asset management program for the 
collective investment and professional 
management of the endowment, 
operating, and other funds of the:
 Sisters of Mercy; and 

 46 sponsored ministries 
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The mission of Mercy Investment Services is to enhance the 
financial resources of the Sisters of Mercy of the Americas 
through socially responsible investing.



The Critical Concerns

The Sisters of Mercy were founded out of a deep concern for persons who are poor. Today, that
commitment is focused in five “Critical Concerns” that the Sisters address through prayer; attention
to personal, communal and institutional choices; education; advocacy with legislators and other
government leaders; and corporate engagement.
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Immigration

Believing firmly in the dignity of every person, we 
work for just and humane immigration laws in the 
U.S., address policies that push people to flee their 
countries, and examine the global impact of 
immigration.

Earth

We believe in the need for sustainability of life, 
supporting both a lifestyle and legislation that 
acknowledge everyone’s right to water and the need to 
address climate change.

Racism

We believe racism in an evil 
affecting us all. We work to 
recognize and dismantle 
institutional racism in order to 
become an anti-racist 
multicultural community.

Women

Through our schools, colleges, health-
care institutions and spirituality 
centers, and through our legislative 
advocacy, we give special attention to 
women’s education, health and 
spirituality.

Nonviolence

We work for peace through 
prayer, education, personal and 
communal practices of 
nonviolence, and legislative 
advocacy to reduce armed 
conflicts, gun violence and 
human rights abuses.



Avoid       
Harm

Negative 
Screens

Benefit 
Stakeholders

ESG 
Investing

Contribute to 
Solutions

Impact 
Investing

Comprehensive Approach to Impact

Active Ownership:
Shareholder Engagement &  Proxy 

Voting
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Shareholder 
Advocacy

Proxy 
Voting

Impact 
Investing

Portfolio 
Screens

Engaging companies 
through shareholder 
resolutions and dialogues.

Capital invested to achieve 
certain social or 
environmental returns.

Excluding companies 
conducting specific activities 
and selecting companies with 
positive environmental, social 
or governance (ESG) records. 
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Investment
Choices

Social Responsibility Policy

Voting of company resolutions.

Active 
Ownership



Responsible Investing Implementation
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Negative ESG Impact
Screens Investing Investing

Equities >99.9% 29% + 37%1 2%

Fixed Income 100% 30% 0%

Hedge Funds 100% 0% N/A

Private Equity 100% N/A 30%

Mercy Partnership 100% N/A 100%

1 An additional 37% of the global equity portfolio is screened based on environmental criteria and is 
invested in companies that generate fewer carbon emissions. 



Impact Investing

 Achieve environmental and social impacts through:

 Mercy Partnership Fund (asset allocation-currently 
$38 million) – Focused on global community 
investments offering less than market rate returns 
with high social and environmental impacts; 

 Environmental Solutions Fund (up to 50%                          
of the Non-Marketable Alternatives Pool) –
Devoted to mission-related, market-rate investment 
strategies. 
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Mercy Partnership Fund

 Global community investing program 
of Mercy Investment Services

 Sisters of Mercy, along with other 
religious communities, were among 
the pioneers in the field
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 To date, commitments totaling more than $80 million 
have been made in solar and wind projects in the 
U.S., Asia, and Africa and on other environmental 
solutions such as recycling, waste reduction and 
technology.

Environmental Solutions Fund

Through the creation of the 
Environmental Solutions Fund, 
Mercy invests in companies 
focused on renewable energy, 
energy and water efficiency, 
materials recycling, green 
buildings and sustainable 
agriculture.
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Statement on Climate Change

“Mercy Investment Services: 
Our Responses to Climate 
Change” describes our efforts 
and the multiple approaches 
of company engagement, 
proactive investments in clean 
energy solutions, exclusion of 
certain sectors and the need 
for attention to our own 
carbon consumption.
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Mercy Investment Services MSCI ACWI

14% 24%

Carbon Footprint Results – Equity Pool

29



0 10 20 30 40 50 60 70 80 90 100

Corporate Accountability

Financial Governance

Environmental Sustainability

Healthy Persons and Communities

Protection of Human Rights

2019 (211/150) 2018 (213/153) 2017 (202/145)

Company Engagements 2017-2019
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Mercy Advocating for Justice at the State and Federal Level Mercy Promoting Global Change at the United Nations

Working Together to Effect Change

Mercy Ministering and Investing in the Community Mercy Investing for Impact and Working for Corporate Change

31



Engaging in Collaborative Efforts

Working with other organizations to create social and 
environmental change:
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Tools from USIF: Financial 

Advisors & Money Managers
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Questions?

Anita Green
Director, Sustainable 

Investment Services,

Wespath Benefits and 

Investments

agreen@wespath.org

Susan Smith Makos
Vice President of Social 

Responsibility

Mercy Investment Services

smakos@mercyinvestments.org
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Thank You
SeventhGenerationInterfaith.org
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